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TAGS: EIND, ETRD, EEC 

SUBJECT: EC COMMISSION TAKING "WAIT AND SEE" ATTITUDE ON STEEL 

REF: EC BRUSSELS 2927 

1. ON APRIL 16 THE MISSION SPOKE WITH PETRICK, EC COMMISSION 
DIRECTOR FOR STEEL, REGARDING POSSIBLE COMMISSION INITIATIVES 
IN RESPONSE TO THE FALL IN EUROPEAN STEEL PRODUCTION AND 
PRODUCT PRICES. PETRICK SAID THAT THE COMMISSION HAS 
ADOPTED A "WAIT AND SEE" ATTITUDE AND AT PRESENT NO 
INTERVENTION (PRODUCTION QUOTAS, THE SETTING OF MINIMUM 
PRICES, QUANTITATIVE IMPORT RESTRICTIONS) IS CONTEMPLATED. 

2. THE COMMISSION HAS ESTABLISHED AN ELABORATE INFORMATION- 
GATHERING SYSTEM AND IS WATCHING THE STEEL SITUATION MORE 
CLOSELY THAN IT USUALLY DOES. PETRICK SAID THAT KNOWLEDGE 
BY STEEL BUYERS THAT THE COMMISSION IS FOLLOWING THE 
STEEL MARKET VERY CLOSELY MAY INCITE BUYERS, WHO ARE 
CURRENTLY HOLDING OFF IN ANTICIPATION OF LOWER PRICES, 

TO RENEW THEIR PURCHASING. KNOWLEDGE OF COMMISSION 
SURVEILLANCE MAY ALSO ACT AS A PSYCHOLOGICAL BRAKE 
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3. PETRICK SAID THAT THE COMMISSION, WHICH DOES NOT 
LIKE TO INTERVENE IN THE STEEL MARKET, IS HOPEFUL 
THAT MEMBER-STATE REFLATIONARY POLICIES WILL PROP 
UP THE STEEL MARKET IN THE COMING MONTHS AND THAT 
INDUSTRY SELF-DISCIPLINE WILL PREVENT PRICE CUTTING. 
COMMISSIONER SPINET .1.1 WILL BE MEETING WITH EUROPEAN 
STEEL INDUSTRY OFFICIALS ON APRIL 28 AND AT THAT 
TIME THERE WILL BE A FURTHER ASSESSMENT OF THE 
SITUATION. 
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